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Maryland Shellfish (Oyster) Aquaculture Financing Fund (working in collaboration with DNR and UME and

using a combination of State and Federal funds), helps commercial watermen (and other entrepreneurs)
who wish to transition from wild oyster harvesting to start or expand underwater shellfish farming
enterprises using leased growing areas in the Chesapeake or Coastal Bays (which as a by-product will also
contribute to enhancing estuarine water quality). Eligible projects include commercial aquaculture
enterprises with feasible oyster or shellfish production and business plans. The loan proceeds can be used
to purchase shell, seed, spat or equipment (depending on the source of funds). The borrower makes
interest-only payments for the first three years while the oysters are growing to market size. After that, if
borrowers have been consistent in making their quarterly payments, some of the principal balance will be
forgiven and borrowers will fully repay the remaining amount of the loan over two years at a slightly

higher interest rate. These loans are unsecured and only the personal guarantees of the borrowers and/or

businesses are required (although the loss of a DNR shellfish aquaculture lease is also at risk).

Rural Business Energy Efficiency Improvement Loan Fund (working in collaboration with MEA using special

funds) offers low-interest (4% APR) “micro” loans for energy efficiency projects undertaken by food and
fiber producers and processors implementing the recommendations of a third-party energy auditor. The
minimum loan amount is $2,500 and the maximum loan amount is $30,000. A grant incentive of 10% of
the loan amount is now available to help borrowers reduce the expense. Loan advances may not exceed
the cost of actually making the improvements minus any grant incentive funding received for a project. A
credit score of at least 650 is required with no bankruptcies filed within the last seven years. Loans made
under this program are unsecured and only the personal guarantees of the borrowers and/or businesses
are required. Loans will be fully amortized with terms not exceeding the anticipated savings payback
period with at least 1.0 to 1.0 ratio on the annual energy savings payback. A copy of an energy audit or an
ag energy management plan report (or an energy savings confirmation letter) provided by a qualified third
-party energy consultant is required to be submitted with the application.

Remote Setting Shellfish Aquaculture Loan Fund (working in collaboration with DNR) provides affordable

financing to commercial watermen who want to start or expand shellfish remote setting aquaculture
operations. Remote Setting is a process for growers to produce seed oysters for aquaculture cost-
effectively. The grower purchases larvae from a hatchery and places it in a tank containing cultch for the
larvae to set on. Larvae are circulated through the tank to keep them in suspension while they cement
themselves to the cultch and begin growing as spat. Spat on shell setting systems consist of a tank, pump,
piping and valves, and a blower to provide low pressure air to circulate larvae during setting. A heater
may be required during early or late season setting. Cultch-less setting systems are smaller and contain
microchips, or small ground shell pieces, and are used to produce seed for contained aquaculture systems
such as cages or floats. These are operated as downweller systems and require a pump, piping and valves,
and blower. The University of Maryland Extension (UME) is also contributing to this effort by providing
training and business planning assistance to current and prospective shellfish growers. Information on
setting system design and operation, as well as training in their use and business planning assistance, is
available from University of Maryland Extension. Eligible Expenses: items related to commercial remote
setting aquaculture projects, with approved business plans, to raise oysters or clams in Maryland. These
include the following equipment items: seed (larvae), shell (substrate), tanks, pumps, blower, values and
tank heaters. Minimum/Maximum Loan Amounts: $5,000 to $30,000. Loan Terms: $5,000 - $15,000 (5
years); and $15,001 - $30,000 (6 years) - with the first year interest-only). Loan Interest Rate: 5% APR.
Loan Application Fee: None. Security: Cash Collateral of 15% is needed (and can be financed).
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Pictured above: Hoop house construction at Bifjg ity F
grant of $7,500 which helped to |l everage the blnk fina




